


CITY OF ALBANY

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

JUNE 30, 2007

(With Comparative Totals for the Fiscal Year Ended June 30, 2006)

Program Revenues

Net (Expense) Revenue and
Change in Net Assets

Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-type Total
Functions/Programs Expenses Services Contributions _ Contributions Activities Activities 2007 2006
PRIMARY GOVERNMENT
Governmental activities:
General government $ 2,510,778 $ 106353 § - $ - 8 (2,404,425) $ - $ (2,404,425) $ (2,080,177)
Police 5,225,675 248,400 34,051 - (4,943,224) - (4,943,224) (5,268,100)
Fire and emergency medical services 4,045,725 605,087 8,328 - (3,432,310) - (3,432,310) (3,870,300)
Community development
and environmental resources 5,104,975 378,470 913,463 1,180,524 (2,632,518) - (2,632,518) (2,030,715)
Recreation and community services 2,268,245 820,731 60,682 - (1,386,832) - (1,386,832) (1,299,351)
Interest on long-term debt 398,238 - - - (398,238) - (398,238) (422,768)
Total governmental activities 19,553,636 2,159,041 1,016,524 1,180,524 (15,197,547) - (15,197,547) (14,971,411)
Business-type activities:
Sewer 701,291 1,838,255 - - - 1,136,964 1,136,964 1,183,041
Total business-type activities 701,291 1,838,255 - - - 1,136,964 1,136,964 1,183,041
Change in net assets:
Net (expense) revenue $20,254,927 $3,997296 $ 1,016,524 §$ 1,180,524 (15,197,547) 1,136,964 (14,060,583) (13,788,370)
General revenues:
Taxes:
Property taxes 9,761,603 - 9,761,603 8,422,013
Sales taxes 2,242,377 - 2,242,377 2,042,834
Franchise and other taxes 4,317,435 - 4,317,435 4,442,459
Earnings on investments 1,237,048 325,365 1,562,413 1,160,346
Unrestricted revenues from other agencies 281,474 - 281,474 226,494
Other revenue 341,716 - 341,716 364,409
Transfers 864,399 (864,399) - -
Total general revenues and transfers 19,046,052 (539,034) 18,507,018 16,658,555
Change in net assets 3,848,505 597,930 4,446,435 2,870,185
Net assets, beginning of year 32,713,096 10,751,041 43,464,137 40,593,952
Net assets, end of year $ 36,561,601 § 11,348,971 $ 47,910,572 § 43,464,137
See accompanying notes to basic financial statements. -B2-



This page left blank intentionally.



FUND

FINANCIAL

STATEMENTS



CITY OF ALBANY

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2007

(With Comparative Totals for June 30, 2006)

ASSETS

Operating cash and investments
Debt service reserves held with trustee
Receivables:
Other taxes
Accounts
Interest
Note
Deposits
Due from other funds
Advances to other funds

Total assets

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable

Accrued salaries & benefits

Accrued liabilities

Due to other funds

Deferred revenue

Advances from other funds

Total liabilities

Fund balances

Reserved for long-term note receivable

Reserved for interfund receivable

Reserved for capital projects

Reserved for debt service

Unreserved:
Designated - General Fund-equipment replacement
Designated - Special Revenue Funds (Note 9)
Undesignated - General Fund
Unreserved (deficit) - Capital Project Funds
Unreserved (deficit) - Debt Service Funds

Total fund balances

Total liabilities and fund balances

Total fund balances

Major Funds

Total Governmental Funds

Amounts reported for governmental activities in the statement of net assets

are different because:

Deferred charges for debt issuance expensed in government funds

statement.

Net capital assets not reported in government funds statements.
Net assets and liabilities not requiring current resources; therefore not

included in government funds statement.

Long-term liabilities not due within one year; therefore not included in

government funds statement.

Net assets of internal service funds not included in government funds

statement.

Net assets of governmental activities

* See page D3 for schedule of funds.

1996-1
Assessment  General Capital Other
General District Obligation Projects  Governmental
Fund Bond Fund _ Bond 2003 Fund Funds 2007 2006
$2,905,226 $3,832,725 $5,262,392 $2674,661 $ 6,944,849 $21,619,853 $20,597,177
- - - - 200,457 200,457 480,897
613,161 - - - 134,975 748,136 817,420
113,946 - - 130,457 177,664 422,067 142,056
358,333 51,062 - - - 409,395 340,015
360,965 - - - - 360,965 368,856
15,400 - - - - 15,400 -
436,435 - - - - 436,435 89,989
786,203 - - - - 786,203 881,398
$5,589,669 $3,883,787 $5,262,392 $2,805118 $ 7,457,945 $24,998,911 $23,717,808
$ 285691 $ 265025 $ 384583 $ 20,335 72,435 $ 1,028,075 $ 909,506
405,444 1,237 - - 10,446 417,127 343,441
69,984 41,374 69,672 - 46,410 227,440 101,085
- 57,537 - - 378,898 436,435 89,989
226,060 - - - 228,389 454,449 526,190
- - - - 786,203 786,203 881,398
987,179 365,173 454,261 20,335 1,522,781 3,349,729 2,851,609
360,965 - - - - 360,965 368,856
786,203 - - - - 786,203 881,398
- 3,518,614 4,808,131 2,784,783 2,753,675 13,865,203 13,958,634
- - - - 655,474 655,474 930,438
272,741 - - - - 272,741 342,760
- - - - 2,621,275 2,621,275 2,160,838
3,182,581 - - - - 3,182,581 2,595,328
- - - - (95,260) (95,260) (372,053)
4,602,490 3,518,614 4,808,131 2,784,783 5,935,164 21,649,182 20,866,199
$5,589,669 $3,883,787 $5,262,392 $2,805,118 $ 7,457,945 $24,998,911 $23,717,808
$21,649,182 $20,866,199
139,686 154,246
24,934,633 22,563,748
(156,143) (69,158)
(10,265,000) (10,816,064)
259,243 14,125
$36,561,601  $32,713,096

** See page D5 for details of the Reconciliation of the Governmental Funds Balance Sheet to the Government-wide Statement of Net

Assets.

See accompanying notes to basic financial statements.
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CITY OF ALBANY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007
(With Comparative Totals for the Fiscal Year Ended June 30, 2006)

REVENUES

Property taxes
Sales taxes
Franchise and other taxes
Licenses and permits
Fines and forfeitures
Earnings on investments
Revenues from other agencies
Current services charges
Other revenue
Total revenues

EXPENDITURES
Current:

General government

Police

Fire and emergency medical services

Community development and

environmental resources

Recreation and community services
Capital outlay
Debt service:

Principal

Interest

Total expenditures

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total other financing sources (uses)
Net change in fund balances

Fund balances, beginning of year
Prior period adjustment
Fund balances, end of year

* See page B6 for budget comparisons.
** See page D41 for budget comparisons.

*** See page D42 for budget comparisons.

= See page D4 for schedule of funds.

Major Funds

Total Governmental Funds

1996-1
Assessment  General Capital Other
General District Obligation Projects Governmental

Fund Bond Fund _ Bond 2003 Fund Funds 2007 2006
$4,457,035 § - $ - § - $ 5304568 $ 9,761,603 §$ 8,422,013
2,242,377 - - - - 2,242,377 2,042,834
4,261,793 - - - 55,642 4,317,435 4,442,459
153,817 - - - 211 154,028 198,028
188,961 - - - - 188,961 153,619
625,642 213,578 299,706 - 230,751 1,369,677 954,645
269,041 - - 948,477 1,250,676 2,468,194 1,535,641
1,296,091 - - - 519,960 1,816,051 1,623,230
290,744 6,400 - - 57,639 354,783 470,547
13,785,501 219,978 299,706 948,477 7,419,447 22,673,109 19,843,016
1,985,488 - - - 27,202 2,012,690 2,439,092
4,569,735 - - - 536,229 5,105,964 5,406,789
3,621,204 - - - 491,573 4,012,777 4,402,565
2,140,577 69,012 445,494 52,692 1,024,859 3,732,634 3,353,064
1,569,795 - - - 559,941 2,129,736 2,003,205
- 899,893 1,438,878 929,962 756,414 4,025,147 1,413,799
- - - - 551,063 551,063 534,540
- - - - 446,623 446,623 460,800
13,786,799 968,905 1,884,372 982,654 4,393,904 22,016,634 20,013,854
(1,298) (748,927)  (1,584,666) (34,177) 3,025,543 656,475 (170,838)
2,879,874 - - 1,600,000 387,712 4,867,586 4,596,338
(2,464,428) - - (62,550)  (2,214,100)  (4,741,078)  (7,363,752)
415,446 - - 1,537,450 (1,826,388) 126,508 (2,767,414)
414,148 (748,927) (1,584,666) 1,503,273 1,199,155 782,983 (2,938,252)
4,188,342 4,267,541 6,392,797 1,281,510 4,736,009 20,866,199 20,553,608
- - - - - - 3,250,843
$4,602,490 $3,518,614 $4,808,131 §$ 2,784,783 $ 5,935,164 $21,649,182 $20,866,199

-B4 -

See accompanying notes to basic financial statements.



CITY OF ALBANY

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES TO THE GOVERNMENT-WIDE
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007
(With Comparative Totals for the Fiscal Year Ended June 30, 2006)

2007 2006
Net Changes in Fund Balances - Total Governmental Funds 782,983 $ (2,938,252)

Amounts reported for governmental activities in the Statement of
Activities and Changes in Net Assets are different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities and Changes in Net Assets, the cost of those assets is
allocated over their estimated useful lives and reported as depreciation expense.

Capitalized expenditures 3,053,018 1,439,613
Depreciation expense (672,071) (548,558)

Losses on the disposal of capital assets are reported in the Statement of

Activities and Changes in Net Assets, but do not require the use of current

financial resources. Therefore, it is not reported as an expenditure in the

Statement of Revenues, Expenditures and Changes in Fund Balances. (10,061) -

Long-term debt proceeds provide current financial resources to governmental
funds, but issuing debt increases long-term liabilities in the Statement of Net
Assets. Costs associated with the issuance of long-term debt are reported as
expenditures in the governmental funds, but deferred and amortized throughout
the period during which the related debt is outstanding. Repayment of debt
principal is an expenditure in the governmental funds, but the repayment
reduces the long-term liabilities in the Statement of Net Assets.

Principal repayments on long-term debt 551,063 534,540

Some expenses reported in the Statement of Activities and Changes in Net

Assets do not require the use of current financial resources and therefore are not

reported as expenditures in the Statement of Revenues, Expenditures and

Changes in Fund Balances.
Amortization of bond issuance costs (14,560) (14,560)
Change in compensated absences - (83,900)
Change in accrued interest payable 8,210 7,842

Some interest revenues due from other funds reported in the governmental
funds are not reported in the Statement of Activities and Changes in Net Assets. (135,370) (30,190)

Some interest expenses due to other funds reported in the governmental funds
are not reported in the Statement of Activities and Changes in Net Assets. 40,175 30,190

Internal service funds are used by management to charge the costs of certain

activities, such as equipment replacement, to individual funds. The net revenue

(expense) of the internal service funds is reported in the Statement of Activities

and Changes in Net Assets but not in the Statement of Revenues, Expenditures

and Changes in Fund Balances. 245118 3,906,753

Total Changes in Net Assets of Governmental Activities $ 3,848,505 $ 2,303,478

See accompanying notes to basic financial statements. -B5-



CITY OF ALBANY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -

BUDGET AND ACTUAL - GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

REVENUES

Property taxes

Sales taxes

Franchise and other taxes
Licenses and permits

Fines and forfeitures

Earnings on investments
Revenues from other agencies
Current services charges
Other revenue

Total revenues

EXPENDITURES

Current:
General government
Police

Fire and emergency medical services

Community development and
environmental resources

Recreation and community services

Total expenditures

REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

Total other financing sources (uses)

(Deficiency) excess of revenues and other
financing sources (under) over expenditures and

other financing uses

Fund balances, beginning of year

Fund balances, end of year

See accompanying notes to basic financial statements.

Variance with

Budgeted Amounts Final Budget -

Actual Positive/

Original Final Amounts (Negative)
$ 3,871,580 $ 3,871,580 $ 4,457,035 § 585,455
2,076,555 2,076,555 2,242,377 165,822
4,356,313 4,356,313 4,261,793 (94,520)
178,030 178,030 153,817 (24,213)
165,000 165,000 188,961 23,961
213,590 213,590 625,642 412,052
190,440 190,440 269,041 78,601
1,166,517 1,166,517 1,296,091 129,574
192,981 192,981 290,744 97,763
12,411,006 12,411,006 13,785,501 1,374,495
2,108,524 2,108,524 1,985,488 123,036
4,945,269 4,945,269 4,569,735 375,534
3,895,308 3,895,308 3,521,204 374,104
2,192,963 2,192,963 2,140,577 52,386
1,585,222 1,585,222 1,569,795 15,427
14,727,286 14,727,286 13,786,799 940,487
(2,316,280) (2,316,280) (1,298) 2,314,982
2,905,887 2,905,887 2,879,874 (26,013)
(495,537) (495,537) (2,464,428) (1,968,891)
2,410,350 2,410,350 415,446 (1,994,904)
$ 94,070 § 94,070 414,148 § 320,078

4,188,342
$ 4,602,490

-B6-
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CITY OF ALBANY
PROPRIETARY FUNDS
STATEMENT OF NET ASSETS
JUNE 30, 2007

(With Comparative Totals for June 30, 2006)

ASSETS

Current assets:
Operating cash and investments
Receivables
Total current assets

Noncurrent assets:
Deferred charges, net
Capital assets, net
Total noncurrent assets
Total assets

LIABILITIES

Current liabilities:
Accounts payable
Accrued liabilities
Compensated absences
Claims liabilities
Current portion of long-term debt
Total current liabilities

Noncurrent liabilities:
Long-term debt
Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Unrestricted
Total net assets

See accompanying notes to basic financial statements.

2007 2006
Business-Type  Governmental Business-Type = Governmental
Activities- Activities- Activities- Activities-

Enterprise Fund Internal Enterprise Fund Internal
Sewer Fund Service Funds Sewer Fund Service Funds
$ 6,654,850 $ 3,745,550 $ 7,247,039 $ 3,605,964
6,875 - 9,944 -
6,661,725 3,745,550 7,256,983 3,605,964
172,263 - 182,396 -
12,494,519 4,123 11,649,441 7,213
12,666,782 4,123 11,831,837 7,213
19,328,507 3,749,673 19,088,820 3,613,177
2,835 16,350 53,100 -
98,901 3,944 101,068 -
- 1,036,997 - 907,209
- 2,433,139 - 2,691,843
330,000 - 325,000 -
431,736 3,490,430 479,168 3,599,052
7,547,800 - 7,858,611 -
7,979,536 3,490,430 8,337,779 3,599,052
7,190,702 4,123 7,155,248 7,213
4,158,269 255,120 3,595,793 6,912
$ 11,348,971 $ 259,243 $ 10,751,041 $ 14,125

-B7 -



CITY OF ALBANY
PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007
(With Comparative Totals for the Fiscal Year Ended June 30, 2006)

2007 2006
Business-Type  Governmental Business-Type  Governmental
Activities- Activities- Activities- Activities-
Enterprise Fund Internal Enterprise Fund Internal
Sewer Fund Service Funds Sewer Fund Service Funds
OPERATING REVENUES
Services charges $ 1838255 § - $ 1821311 $ -
Total operating revenue 1,838,255 - 1,821,311 -
OPERATING EXPENSES
Salaries and benefits - 160,434 - -
Materials, supplies and other 84,635 - 23,109 -
Claims expenses - 329,249 - 368,797
Claims expenses for change of estimate - - - (659,000)
Amortization 29,323 - 29,323 -
Depreciation ' 289,547 3,090 281,569 3,090
Total operating expenses 403,505 492,773 334,001 (287,113)
Operating income (loss) 1,434,750 (492,773) 1,487,310 287,113
NONOPERATING REVENUES (EXPENSES)
Interest income 325,365 - 235,892 -
Miscellaneous - - - -
Interest expense (297,786) - (304,269) -
Net nonoperating revenues (expenses) 27,579 - (68,377) -
Income (loss) before transfers 1,462,329 (492,773) 1,418,933 287,113
Transfers in - 737,891 - 3,619,640
Transfers out (864,399) - (852,226) -
Net transfers (864,399) 737,891 (852,226) 3,619,640
Changes in net assets 597,930 245,118 566,707 3,906,753
Net assets, beginning of year 10,751,041 14,125 10,184,334 265,424
Prior period adjustment - - - (4,158,052)
Net assets, end of year $ 11,348,971 $ 259,243 $ 10,751,041 $ 14,125

See accompanying notes to basic financial statements. -B8-



CITY OF ALBANY

PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

(With Comparative Totals for the Fiscal Year Ended June 30, 2006)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers
Cash paid to suppliers
Cash received (payments to) from others
Net cash provided by (used by) operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Transfers in from other funds
Transfers out to other funds
Net cash provided by (used by) noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Proceeds from capital debt
Acquisition and construction of capital assets
Principal payments - bonds
Interest paid
Net cash provided by (used by) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Decrease in restricted investments

Net cash provided by investing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating income (loss) to net cash provided (used)
by operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash provided (used)
by operating activities:
Change in estimates
Increase (decrease) in compensated absences
Increase (decrease) in claims expense reserve
Depreciation and amortization expense
Miscellaneous non-operating revenue (expense)
Changes in assets and liabilities:
Decrease (increase) in accounts receivable
Increase (decrease) in accounts payable and accrued liabilities
Net cash provided by (used by) operating activities

See accompanying notes to basic financial statements. -B9-

2007 2006
Business-Type Governmental Business-Type Governmental
Activities- Activities- Activities- Activities-

Enterprise Fund Internal Enterprise Fund Internal
Sewer Fund Service Funds Sewer Fund Service Funds
$ 1841324 $ - $ 1819254 % -
(137,069) (598,305) 18,171 (268,797)
1,704,255 (598,305) 1,837,425 (268,797)
- 737,891 - 3,619,640
(864,399) - (852,226) -
(864,399) 737,891 (852,226) 3,619,640
(1,134,624) - (530,246) -
(325,000) - (320,000) -
(297,786) - (304,269) -
(1,757,410) - (1,154,515) -
325,365 - 235,892 -
325,365 - 235,892 -
(592,189) 139,586 66,576 3,350,843
7,247,039 3,605,964 7,180,463 255,121
$ 6654850 $ 3,745550 $ 7,247,039 $ 3,605,964
$ 1434750 $ (492,773) $ 1,487,310 $ 287,113
- - - (659,000)
- 129,788 -
- (258,704) 100,000
318,868 3,090 310,892 3,090
3,069 - (2,057) -
(52,432) 20,294 41,280 -
$ 1704255 § (598,305) $ 1837425 § (268,797)
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CITY OF ALBANY
FIDUCIARY FUNDS

STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2007

(With Comparative Totals for June 30, 2006)

ASSETS

Operating cash and investments
Debt service reserves held with trustee
Receivables:
Interest
Other
Investments, at fair value:
U.S. government securities
Mortgage related securities
Corporate notes and bonds
Corporate securities
Local Agency Investment Fund
Money market funds
Total investments, fair value
Total assets

LIABILITIES

Accounts payable

Due to bondholders

Refundable deposits
Total liabilities

NET ASSETS

Assets held in trust for pension benefits
Total net assets

* See page D50 for schedule of funds.

See accompanying notes to basic financial statements.

2007 2006
Pension Pension
Trust Fund Trust Fund
(Police and Agency (Police and Agency
Fire Pension) Funds Fire Pension) Funds
$ 4812 $ 697,280 $ - $ 705015
- 488,764 - 485,938
106,868 - 100,926 -
851 111,776 851 -
1,032,620 - 1,785,114 -
3,252,992 - 3,233,794 -
2,865,358 - 2,511,300 -
6,512,347 - 6,186,446 -
159,862 - 163,428 -
976,405 - 582,117 -
14,799,584 - 14,462,199 -
14,912,115 1,297,820 14,563,976 1,190,953
19,835 76,791 15,633 8,002
- 861,770 - 863,745
- 359,259 - 319,206
19,835 1,297,820 15,633 1,190,953
14,892,280 - 14,548,343 -
$14,892280 $ - $14548343 § -
-B10-



CITY OF ALBANY
FIDUCIARY FUNDS

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

(With Comparative Totals for the Fiscal Year Ended June 30, 2006)

ADDITIONS

Contributions:
Employer
Plan members
Total contributions

Investment income:
Net appreciation in fair value of investments
Interest
Dividends
Total investment income
Less investment expenses
Net investment income

Other:
Property tax override

Total additions to net assets

DEDUCTIONS
Benefits paid
Administrative expenses
Other expenses
Total deductions from net assets

Changes in net assets

Net assets, beginning of year
Net assets, end of year

See accompanying notes to basic financial statements. - B11 -

2007 2006
Pension Pension
Trust Fund Trust Fund
(Police and (Police and

Fire Pension)

Fire Pension)

$ -8 -
1,177,628 534,932
485,012 435,738
125,449 107,929
1,788,089 1,078,599
139,352 135,534
1,648,737 943,065
1,648,737 943,065
1,274,936 1,233,644
20,764 19,979

9,100 4,484
1,304,800 1,258,107
343,937 (315,042)
14,548,343 14,863,385

$ 14,892,280 _$ 14,548,343
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